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Figure 1: Governance/Economic Freedom Interactions — Empirical Links.

Achieved
Predicted 2.99
Actual 3.11

Feedback of
Change in

Implicit Group
Reform
Mechanism

Economic
Freedom to

Change in

Govemance
200002

Under-
Achieved

Actual 0.10

Predicted -0.07

Over-
Achieved

Actual -0.26

Over-Achieved
Predl Cted _0 . 05 lI|||||||||||||||||||||||||||
Actual 0.13 "

Predicted -0.21

Over-Achieved
Predicted -0.19
Actual -0.33

Under-
Achieved
Predicted 0.20
Actual -0.10

Over-Achieved
Predicted 0.04
Actual 0.16

Robert Looney, “The Broader Middle East Initiative:
Requirements for Success in the Gulf,” Strategic
Insights 3, no. 8 (August 2004),
www.ccc.nps.navy.mil/si/2004/aug/looneyaug04.zsp.



Areas of Measures ) Mau.l Country Country Means of
Reform Dim ensions Profiles/Order Groupings Group
of Importance Advancement

Rule of Law

1.
Governmental
Quality

Control of
Corruption

2.
Government
Intervention

First
Governmental

Government Quality

Effectiveness

Governance

1

Political Rule of Law

Stability

4
Monetary

Voice and Policy

Accountability

Regulatory
Quality

2
Voice
Accountability

5
Fiscal Policy

Rentier States
ILagging
Transition

Rentier States,|

Prices Transition, - Banking and
Second Leading Lead_lr_lg Finance
Market Transition, Transition/
Reform Normal No rlngl
Pro_perty Developing, Develop ing
Rights f Develop ed

4
Foreign
Investment

Foreign

Investment Develop ed

Regulation

Figure 2: Rentier/Transition Economy
Banking and . . .
Eonomic Finance Groupings: Progress in Economic
Freedom
Tra and Governance Reforms .

Government
Intervention

Government
Intervention

Fiscal Burd en ] Fourth.
Fiscal Policy

Robert Looney, “The Broader Middle East Initiative: Requirements for
Success in the Gulf,” Strategic Insights, 3, no. 8 (August 2004),

V- Tifh www.ccc.nps.navy.mil/si/2004/aug/looneyaug04.asp
Policy Monetary

Policy




