Table 4

New Second World Countries -- Moving From First to Second Stage:
Probability of Group Placement

Country Disciminant  First Stage Second Stage
Function Countries Countries

First Stage -- Failed Take-Off Countries

Albania -0.36070 0.97964 0.02036
Armenia -0.52623 0.98832 0.01168
Azerbaijan -1.61909 0.99972 0.00028
Bosnia -1.61195 0.99971 0.00029
Iran 0.61261 0.63511 0.36489
Iraq -1.86489 0.99988 0.00012
Kenya -0.52310 0.98820 0.01180
Libya -2.30742 0.99997 0.00003
Moldova -1.96981 0.99991 0.00009
Nigeria -1.41486 0.99943 0.00057
* Pakistan 1.09144 0.25373 0.74627
Russia 0.09552 0.91034 0.08966
Saudi Arabia 0.60076 0.64443 0.35557
Syria -2.25940 0.99997 0.00003
Tajikistan -0.94633 0.99719 0.00281
Venezuela -1.87871 0.99988 0.00012

Second Stage Countries

China 1.99816 0.01520 0.98480
Egypt 1.61540 0.05387 0.94613
India 2.35832 0.00450 0.99550
Indonesia 2.79743 0.00101 0.99899
Mexico 2.93077 0.00064 0.99936
Turkey 3.18209 0.00027 0.99973

Notes: * Misclassified. Variables significant in the discriminant analysis in order of importance:
Government Effectiveness, Political Stability. Correct Placement: Failed Take-Off 93.8%,
Second Stage Countries, 100.0% Overall, 95.5%
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